
Previous: 7,268.2 PSEi change: 0.72%

High: 7,320.6 Best: GLO +6.49%

Low: 7,215.7 2nd best: RLC +3.47%

Close: 7,320.6 2nd worst: TEL -4.76%

Val. traded (mn): 3,345.6 Worst: DMC -4.84%

Tenor Change Yield Tenor Change Yield

1 month -0.1214 3.3823 4 years +0.3429 7.4179

3 months -0.0487 4.0143 5 years -0.3122 7.1271

6 months +0.3421 4.9786 7 years -0.6496 7.1254

1 year -0.0651 5.2707 10 years +0.0394 7.2681

2 years -0.0043 6.1971 20 years +0.3872 8.2742

3 years -0.0189 6.2701

Previous Close Previous Close

PHP/USD 54.325 54.230 EUR/USD 1.1750 1.1720

Tenor Change Yield Tenor Change Yield

3 months -0.0078 2.1840 5 years +0.0119 2.9563

6 months -0.0002 2.3644 10 years +0.0038 3.0518

2 years +0.0121 2.8269 30 years +0.0017 3.1831

Philippine peso

September 28, 2018

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market rose on market on-close orders, even as investors stayed on the sidelines ahead of the BSP meeting. Meanwhile, local fixed

income yields dropped, while the Philippine Peso strengthened as the market anticipated another rate hike by the BSP.

Foreign Exchange

OVERSEAS MARKETS

Asian equities fell while US and European equities gained following the 25bps US Fed rate hike and 50bps rate hike from the BSP and Bank Indonesia.

Meanwhile, US Treasury yields and the US Dollar closed higher as investors digested the upward revision in US GDP growth forecast.

Global Markets

US Treasuries
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 The local equities market rebounded, finishing the day stronger on market on-
close orders after trading in between negative and positive territory for most of 
the day. Investors stayed at the sidelines as they awaited the BSP's policy 
meeting. The PSEi rose to 7,320.6 (+0.72%). 

 Local fixed income yields dropped amidst the Bangko Sentral ng Pilipinas 
(BSP) decision to hike key policy rates for the fourth time by 50 bps to 4.5%, a 
move that has been widely anticipated by markets. On average, yields declined 
0.99 bps, led by the long end, which dropped by 7.43bps. 

 The Philippine Peso strengthened as investors priced in the widely anticipated 
rate hike by the Bangko Sentral ng Pilipinas (BSP). The USD/PHP pair closed at 
54.23 (-0.17% DoD). 

 US stocks rose as investors digested the Fed rate hike. Moreover, the Fed raised 
its GDP forecast for 2018 to 3.1% (+0.3%) and for 2019 to 2.5%. Also, the Fed 
dropped the phrase that its policy remains "accommodative". Fed Chairman Jerome 
Powell said that the removal of the phrase means that the US economy is 
performing as expected. The DJIA closed at 26,439.93 (+0.21% DoD), while the 
S&P500 was at 2,914.00 (+0.28% DoD). 

 European equities closed higher, tracking gains of US stocks. However, Italian 
stocks declined, led by the banks, as investors still weighed Italy's fiscal budget 
announcement. The MSCI Europe closed at 130.33 (+0.40% DoD). 

 Asian equities moved mixed amidst the US Fed rate hike. Meanwhile, Chinese 
stocks declined on the back of rising tensions between the US and China. This is 
after Trump accused China of trying to interfere in the US midterm elections. The 
MSCI APxJ closed at 525.83 (-0.08% DoD). 

 US Treasury yields edged higher after the FOMC hiked iinterest rates by 25bps 
and announced that one more rate hike could happen at the end of the year. On 
average, the curve rose 0.36bps, with the 10Y ending at 3.0518. 

 The US dollar strengthened against major currencies as the US Federal Reserve 
revised upwards its 2018 and 2019 real GDP growth forecast to 3.1% YoY and 
2.5% YoY, respectively (from 2.8% YoY and 2.4% YoY). The DXY index closed at 
94.8940 (+0.74% DoD). 

 Gokongwei-led Universal Robina Corp. (PSE Ticker: URC) signed an 
agreement to buy 50% of Callbee-Universal Robina Corp. (CURC), a four-year 
old snack food venture with Callbee, Inc. This brings the former's stake in the 
latter to 100%. However, Callbee agreed to enter into a licensing agreement with 
URC, meaning URC will continue to provide Callbee branded products for the 
local market.  

 The Monetary Board (MB) raised benchmark rates by another 50 basis points 
yesterday. The overnight borrowing rate was raised to 4.5% and the lending rate 
to 5.0%. Moreover, the Bangko Sentral ng Pilipinas (BSP) revised its inflation 
forecasts to 5.2% (prev. 4.9%) for 2018 and 4.3% (prev. 3.7%) for 2019. On the 
other hand, the 2020 inflation forecast of 3.2% was retained from the August 9 
policy meeting.  


